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Flinders Mines Limited
ABN 46 091 118 044

Quarterly Report
For the quarter ending 31 December 2009
and activities to date.

FLINDERS

HIGHLIGHTS

ACTIVITIES REVIEW

IRON ORE

PILBARA IRON ORE PROJECT
W E S T E R N  A U S T R A L I A

E47/882 (Blacksmith) and E47/1560 (Anvil)
100% Flinders Mines

PrefeasibiLTiy acTiviTies

studies
WorleyParsons commenced work on the 
Prefeasibility study (PFS), focussing on finalising 
the scope of work, establishing the detailed 
project schedule and the project execution plan. 
Key activities during the quarter were:

• The Environmental Approvals and Desktop study 
was completed.

• The Processing Options study commenced.

• The Rail Options study commenced.

FINANCE
• On 11 December 2009 the Company advised 

that it had completed a capital raising 
of $52.8M before costs. Cash on hand at 
31 December 2009 was $61.0M

IRON ORE – PILBARA PROJECT
• Work on the Prefeasibility study was 

commenced by WorleyParsons

• Metallurgical drilling completed, with test 
work underway and results expected in the 
first quarter 2010

• 2009 reverse circulation drilling campaign 
completed at the Pilbara Iron Ore Project, 
with a total of 721 holes drilled for 35,480m

• Initial Indicated Resource at Delta on target 
for completion in the first quarter of 2010

• Assays continue to confirm high grade 
intersections of high quality bedded and 
channel iron mineralisation

DIAMONDS
• Significant concentrations of 

microdiamonds continue to be returned 
from new kimberlite samples at Eurelia

CORPORATE
• Flinders Mines Limited (FMS) is to divest its 

non-core assets into a new IPO to be called 
Flinders Exploration Limited (FEX).

Jamestown

Pilbara

Iron Ore Projects
Active Diamond Project

Phosphate Project

Barite Project

Canegrass
Springfield/Eurelia

Yanyarrie

figure 1  Location of Flinders Mines’ active project areas.
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• Golder Associates were 
appointed to supplement the 
WorleyParsons team, providing 
hydrogeological, geoscientific 
and mining related expertise.

• Ferrum Consultants were 
contracted by Flinders Mines 
Limited (FMS, Flinders or 
Flinders Mines) to assist with 
marketing related PFS matters.

• A Heritage and Native Title 
consultant was appointed.

Metallurgical drilling
This drilling has been completed 
and all relevant drill core has 
been transported to Perth. A 
total of 32 PQ diameter (83mm) 
metallurgical drillholes for 
1,569.7 metres were drilled 
in Delta, Champion and 
Eagle Prospects (Figure 2). 
Metallurgical test work has 
commenced on the core at Amdel 
Ltd under the supervision of 
Mineral Engineering Technical 

Services Pty Ltd (METS). This 
work aims to define potential 
iron ore products and, in some 
cases, determine whether the ore 
quality can be upgraded through 
metallurgical processing. Results 
are expected early in the first 
quarter of 2010.

Personnel
In addition, recruitment of 
personnel for key internal roles 
in Flinders Mines commenced, 
including roles related to Health 
Safety Environment and Risk, 
Mining and project controls.

future activities
Key milestones to be met during 
the first quarter of 2010 include:

• Commencing site-based flora 
and fauna surveys.

• Commencing detailed Options 
studies.

• Updating the Resource model.

• Completing the draft  Mine 
Plan.

The PFS remains on schedule for 
completion in October 2010.

Metallurgical diamond drilling at Delta, October 2009. 
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figure 2  Location of metallurgical diamond drilling at Blacksmith. 
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figure 3  Location of Flinders Mines’ Iron ore Project areas (E47/882 and 1560).
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exPLoraTion 
acTiviTies
Flinders completed reverse 
circulation (RC) and diamond (DD) 
drilling, for the 2009 field season, 
on its 100% owned Pilbara Iron 
Ore Project (Figure 3). During the 
quarter a total of 226 RC holes 
were completed for 14,266m. A 
total of 721 holes were completed 
in 2009 across all target areas, for 
a combined 35,480m of drilling. 
This brings the total since drilling 
began in 2008 to 1,022 holes for 
50,519m.

The majority of the holes have 
been drilled at the Delta deposit 
(Figure 4) targeting both channel 
iron deposit (CID) and bedded 
iron deposit (BID) mineralisation 
with the aim of defining an 
Indicated Resource.

All assays for the RC drilling were 
received prior to the end of the 
quarter and a list of significant 
drill intersections from the 
December 2009 Quarter is given 
in Table 1.

Work is underway to determine 
an Indicated Resource estimate 
for Delta. This work is on track 
to be completed during the first 
quarter of 2010.

exPLoraTion anD 
DeveLoPMenT 
DriLLinG

Delta indicated Drilling
The indicated drilling at the Delta 
Prospect has been undertaken 
at a spacing of 125m by 100m 
(Figure 4). Approximately 70% 
of the prospect has now been 
drilled at this spacing, including 
all of the more prospective north 
arm and a large proportion of the 
south arm. In total, 386 holes 
have been drilled for 21,243m at 
the Delta Prospect alone. Some 
of this drilling was undertaken in 
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figure 4  Location of drilling at Delta.

RC drilling at Delta, October 2009. 
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Table 1 List of significant reverse circulation drillhole intersections from Delta during the December Quarter, 2009.

Hole ID From 
(m)

To 
(m)

Interval 
(m)

Fe 
%

SiO2
%

Al2O3
%

P 
%

LOI 
%

HPRC2007 8 26 18 56.7 6.4 1.8 0.10 9.9

HPRC2016 10 48 38 60.3 6.0 3.7 0.06 3.2

HPRC2017 14 52 38 57.6 6.8 4.0 0.10 6.0

incl 32 52 20 58.9 3.0 2.5 0.15 9.5

HPRC2018 6 64 58 59.0 3.8 2.9 0.13 8.4

incl 24 46 22 61.1 1.9 1.9 0.12 8.4

HPRC2029 24 36 12 59.4 5.6 2.5 0.08 6.2

HPRC2037 38 56 18 58.3 6.7 4.9 0.07 3.2

HPRC2046 40 66 26 59.9 4.9 3.3 0.12 5.3

HPRC2047 44 58 14 59.7 5.7 2.7 0.11 5.2

HPRC2050 14 40 26 56.0 3.7 4.1 0.11 11.3

HPRC2066 4 32 28 57.4 4.1 3.2 0.11 9.7

HPRC2074 8 30 22 58.7 4.0 2.6 0.15 8.5

HPRC2076 50 70 20 57.1 5.7 2.9 0.11 9.2

HPRC2084 0 56 56 59.8 2.2 1.8 0.15 9.9

HPRC2087 36 60 24 61.4 5.1 3.2 0.08 3.1

HPRC2093 30 54 24 60.3 2.3 2.2 0.11 8.8

HPRC2096 50 72 22 57.7 5.4 3.6 0.15 7.4

HPRC2103 6 60 54 59.9 4.7 2.4 0.11 6.7

HPRC2111 16 50 34 60.1 6.7 4.6 0.05 1.9

HPRC2112 26 50 24 60.7 4.9 3.8 0.08 4.0

HPRC2120 16 34 18 62.1 5.4 3.5 0.05 1.5

HPRC2151 28 62 34 59.4 7.2 3.9 0.08 3.0

incl 40 60 20 62.8 2.9 3.3 0.09 3.0

HPRC2155 56 84 28 57.3 5.3 3.4 0.18 8.6

HPRC2164 18 40 22 59.0 4.3 3.4 0.10 6.9

HPRC2167 46 70 24 58.0 6.2 4.5 0.10 5.4

incl 54 70 16 59.1 4.0 3.5 0.12 7.0

HPRC2168 36 62 26 57.2 6.5 4.4 0.11 6.5

incl 44 62 18 58.7 3.0 3.8 0.14 8.4

HPRC2170 46 78 32 60.2 2.7 3.0 0.14 7.3

HPRC2171 42 72 30 59.0 3.8 3.6 0.13 7.1

HPRC2174 48 82 34 58.9 5.7 5.3 0.08 3.3

HPRC2175 40 80 40 61.2 4.2 3.1 0.11 4.0

HPRC2181 20 46 26 55.2 6.5 4.9 0.12 8.9

incl 22 36 14 60.4 3.0 2.2 0.11 8.0

HPRC2199 2 20 18 55.8 6.9 3.8 0.09 8.7

HPRC2200 8 44 36 57.4 5.4 3.8 0.10 7.9

HPRC2201 12 46 34 58.6 6.0 3.9 0.08 5.4

HPRC2188 62 78 16 60.2 3.4 3.5 0.13 5.9

HPRC2228 14 42 28 57.7 5.2 4.3 0.11 7.1

HPRC2229 14 54 40 57.8 7.4 4.3 0.07 4.8

incl 30 54 14 58.7 4.6 3.8 0.09 6.6

HPRC3002 6 32 26 57.0 6.0 2.8 0.10 8.9

incl 12 30 18 58.2 2.9 2.5 0.11 10.6

HPRC3003 12 42 30 58.9 4.6 3.5 0.13 6.3

HPRC3013 14 44 30 57.6 6.2 3.4 0.11 6.9

HPRC3014 16 40 24 57.7 6.9 2.8 0.10 6.5

HPRC3020 8 44 36 58.7 5.6 3.4 0.09 6.2

incl 18 30 12 62.9 3.1 1.5 0.10 4.6

HPRC3034 36 56 20 60.3 5.4 5.0 0.07 2.3

HPRC3035 38 52 14 60.2 6.2 4.6 0.06 2.1

NB: These intersections are based on an Fe cut-off grade of 50%, with no top cut, and a maximum internal dilution of 2m. 
Analysis via XRF fusion at Ultratrace Laboratories. LOI - Loss of ignition.
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an area not previously drilled in 
the southeast of the prospect and 
outside of the current  resource, 
with very encouraging Bedded 
Iron Deposit (BID) intersections 
recorded at shallow depths.

All assays for the drilling 
undertaken during 2009, 
including the indicated drilling 
at Delta have now been received. 
A record thickness (for FMS) of 
characteristically low silica and 
alumina Bedded Iron Deposit 
(BID) mineralisation (refer 
Table 1) was intersected in 
HRC2018; 58m @ 59.0% iron, 
3.8% silica and 2.9% alumina 
from only 6m below the surface. 
This intersection included a high 
grade zone of 22m @ 61.1% iron, 
1.9% silica and 1.9% alumina. 
This is supported by nearby hole 
HRC2084 with an intersection 
of 56m @ 59.8% iron, 2.2% 
silica and 1.8% alumina from 
surface. Other significant BID 
intersections include HRC2007 
with 18m @ 56.7% iron, 6.4% 
silica and 1.8% alumina from 
8m and HRC2066 with 28m @ 
57.4% iron, 4.1% silica and 3.2% 
alumina from 4m. Further high 
quality Channel Iron Deposit 
(CID) mineralisation has also 
been intersected within the Delta 
Prospect. For example, HRC2016 
intersected 38m @ 60.3% iron, 
6.0% silica and 3.7% alumina 
and HRC2151 intersecting 34m @ 

59.4% iron, 7.2% silica and 3.9% 
alumina with a high grade zone 
of 20m @ 62.8% iron, 2.9% silica 
and 3.3% alumina.

Drilling outside of the current 
resource boundary within 
Delta has also returned some 
significant results. Holes 
HRC2171 and HRC2175 drilled on 
the northern margin returned 
combined CID/BID intersections 
of 30m @ 59.0% iron, 3.8% silica 
and 3.6% alumina and 40m @ 
61.2% iron, 4.2% silica and 3.1% 
alumina respectively. Further 
shallow mineralisation has been 
identified in drilling to the 
south east of the current Delta 
inferred resource. For example, 
hole HRC3013 intersected 30m 
@ 57.6% iron, 6.2% silica and 
3.4% alumina from 14m below the 
surface and nearby hole HRC3020 
intersected 36m @ 58.7% iron, 
5.6% silica and 3.4% alumina 
from just 8m. Both of these 
intersections contain CID and BID 
mineralisation styles.

indicated resource 
estimate
Work is well underway to interpret 
the relevant data to develop an 
Indicated Resource estimate and 
to update the current Inferred 
Resource estimate. The focus will 
remain on the Indicated Resource 
at Delta, with an estimate 
expected in the first quarter of 

2010. This Indicated Resource 
will feed into the mine planning 
and scheduling for the ongoing 
Prefeasibility study. Once the 
Indicated Resource estimate is 
complete, work will commence 
on developing a Global Inferred 
Resource that encompasses 
both the Blacksmith and Anvil 
tenements.

fUTUre ProGraM
Work is underway to define an 
Indicated Resource for the Delta 
deposit and is on target for 
completion in the first quarter of 
2010. The resulting ore resource 
model will then be used for the pit 
optimisation and mine scheduling 
as part of the Prefeasibility study.

Planning will be carried out in the 
first quarter of 2010 to define 
a drilling program for the 2010 
drilling season. This needs to take 
into account the resource model 
from Delta as well as the early 
outcomes from the Prefeasibility 
study.

CANEGRASS 
MAGNETITE PROJECT
MiDWesT iron 
Province
W E S T E R N  A U S T R A L I A

100% Flinders Mines

Flinders has committed a 
dedicated exploration team to 
work on the Canegrass Magnetite 
Project. This team has commenced 
assimilating all the relevant data 
for the project. During the first 
quarter of 2010, planning will 
commence to develop a drilling 
program with the aim to define an 
Inferred Resource for part of the 
deposit. Further, a metallurgical 
test work programme will be 
defined based on the current 
drill samples. A Scoping Study 
can then be completed for the 
project.

Metallurgical diamond drilling at Eagle, November 2009. 
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Table 2  Microdiamond counts for 10 Eurelia kimberlite samples
(Microdiamond defined as less than 0.5 millimetres).

FMS number Head weight  
 

kilograms

Total 
microdiamond 

counts

Normalised 
counts 

per 20 kilograms

Kimberlite 
trend or body 

EU-100139 24.6 4 3 K7-K4

EU-100140 25.0 11 9 K7-K4

EU-100141 28.0 48 34 K7-K4

EU-100142 24.6 0 0 K7-K4

EU-100144 21.2 0 0 K7-K4

EU-100145 25.4 0 0 K7-K4

EU-100147 24.8 89 71 K7-K4

EU-100149 22.6 40 33 K3

EU-100150 21.8 56 51 K3

EU-100152 22.6 62 54 K3

DIAMONDS

SPRINGFIELD 
PROJECT
fLinDers ranGes
S O U T H  A U S T R A L I A

In the Eurelia area, Springfield 
Project, the program of ground 
magnetics and trenching with 
samples being analysed for 
microdiamonds continued during 
the quarter. 

From the ten kimberlite 
microdiamond sample results 
received this quarter, a total 
of 307 microdiamonds were 
recovered (Table 2 and Figures 5 
and 6). All 307 microdiamonds 
were identified by observation 
and confirmed by Scanning 
Electron Microscope (SEM) – two 
are pictured in Figure 7.

The highest microdiamond count 
was from sample 100147, which 
yielded 89 microdiamonds from 
the kimberlite sample, this is 
higher than the previous highest 
result reported last quarter (51 
microdiamonds). This kimberlite 
sample comes from the Bel Forest 
trend (Figure 6).

In late January 2010, 39 samples 
are awaiting microdiamond 
extraction.

A drilling program to test 
‘unresolved targets’ is planned 
for the coming quarter.  Another 
ultra-detailed helimag survey 
is planned for the March 2010 
quarter to complete the coverage 
of the Eurelia kimberlite field.

HAMERSLEy PROJECT
HaMersLey ranGes
W E S T E R N  A U S T R A L I A

As a consequence of the review 
undertaken in the previous 
quarter a limited sampling 
program was undertaken mainly 
in the northeast of the Delta area 

to test drill cuttings remaining 
from the iron ore drilling 
program. Samples were sent to 
two laboratories for detection 
of diamonds and of Diamond 
Indicator Minerals. Results are 
awaited.

OTHER PROJECTS
No work undertaken

PHOSPHATE

JAMESTOWN 
PROJECT
fLinDers ranGes
S O U T H  A U S T R A L I A

No detailed field work was 
conducted during the quarter due 
to the grain harvesting season.  
A reconnaissance field follow up 
of the highest soil geochemical 
value recorded on the infill grid 
(exceeding 10,000 ppm P) found 
scattered clasts of phosphatic 
rocks in the paddock.  The next 
stage of the work will consist of 
infill soil sampling and drilling.  
Soil sampling of other phosphate 
anomalous areas will also be 
undertaken in the Orroroo and 
Kapunda areas.

BARITE

yANyARRIE PROJECT
fLinDers ranGes
S O U T H  A U S T R A L I A

The work conducted in the 
last quarter of 2009 included 
geological mapping of the 
Yanyarrie Barite Prospect, 
collection of rock samples 
for geochemical analysis, 
petrographic studies and a 
gravity survey.   Ten rock chip 
samples collected from old 
workings returned assays up to 
60% barium oxide (BaO).  A new 
gravity survey was carried out 
over part of the geochemical 
anomaly.  This survey confirmed 
the correlation between gravity 
and the barite occurrences, with 
the gravity anomaly overlapping 
the geochemical anomaly. A 
drilling program is planned to 
test the coincident geochemical 
and gravity anomalies.
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figure 5  Location of K3 kimberlite trend at Eurelia.

figure 7  Photomicrographs of two recently located Eurelia microdiamonds.
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figure 6  Location of K7-K4 (Bel Forest) kimberlite trend at Eurelia.
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DivesTMenT of 
non-core asseTs
At its AGM on 6 November 2009, 
FMS announced its intention to 
divest its non-core diamond and 
phosphate exploration assets by 
way of an Initial Public Offering 
(IPO). 

The spin-off will be undertaken 
via a series of joint ventures 
with a newly incorporated 
company, Flinders Exploration 
Limited (FEX). FEX will farm-in 
to the untapped diamond and 
phosphate exploration potential 
of FMS’ tenement portfolio. It 
is anticipated the IPO will raise 
up to $10m subject to market 
conditions.

The spin-off will allow FMS to 
focus on its Pilbara iron ore 
development project, while 
also retaining exposure to the 
diamond and phosphate assets.

FMS’ 13,000 shareholders will be 
given a priority offer under the 
IPO.

The proposed transaction will 
be subject to FMS shareholder 
approval at a general meeting 
to be convened in Adelaide in 
the first quarter of 2010. As part 
of the approval process, FMS 
shareholders will be provided with 
an independent expert’s report, 
opining on the fairness and 
reasonableness of the proposed 
transaction.

Alongside the independent 
experts report, a prospectus 
relating to the FEX IPO will be 
issued outlining the specific 
details and timeframe of the 
offer. FMS will continue to keep 
the market informed with respect 
to the planned offer.

CORPORATE

Dr Kevin Wills – Managing Director on 08 8132 7950 or 0419 850 997, or 

Duncan Gordon – Investor relations on 08 8232 8800 or 0404 006 444

Head Office 62 Beulah Road  Norwood  South Australia 5067
 PO Box 3126  Norwood  South Australia 5067 
 telephone 61  8  8132 7950 
 facsimile 61  8  8132 7999 
 email info@flindersmines.com 
 www.flindersmines.com

Contact us

The information in this report that relates to Exploration Results, Mineral Resources and Ore Reserves is 
based on information compiled by Dr K J A Wills (who is a Fellow of the Australasian Institute of Mining 
and Metallurgy) and Mr N Corlis (who is a member of the Australian Institute of Geoscientists). Dr Wills 
and Mr Corlis are employees of Flinders Mines Limited. Both have sufficient experience that is relevant 
to the style of mineralisation and types of deposit under consideration and consent to inclusion of the 
information in this report in the form and context in which it appears. Dr Wills and Mr Corlis qualify as 
Competent Persons as defined in the 2004 Edition of the ‘Australasian Code for reporting of Exploration 
Results, Mineral Resources and Ore Reserves’.

caPiTaL raisinG
During the Quarter, the Company 
carried out a capital raising 
totaling $52.8 million, mainly 
for the wholly-owned Pilbara 
Iron Ore Project. Funds raised 
will be applied to complete the 
Prefeasibility study, to assist with 
fast-tracking development of the 
Delta deposit and to partly fund a 
Bankable Feasibility Study

The Capital raising was 
announced on 21 October 
and consisted initially of an 
institutional placement to 
sophisticated and professional 
investors of 160 million fully paid 
ordinary shares at $0.145 per 
share which raised $23.2 million, 
followed by a fully underwritten 
1 for 7 non-renounceable rights 
issue at $0.13 per share which 
raised $29.6 million. The capital 
raising was completed and all 
shares allotted by 4 December. It 
resulted in a total of 338 million 
new shares being issued and the 
total number of ordinary shares 
on issue now totalling 1,819 
million.

The capital raising was 
managed, and the Rights Issue 

Dr Kevin J A Wills
Managing Director

29 January 2010

FINANCE

underwritten, by Euroz Securities 
Limited, with Adelaide Equity 
Partners acting as advisors to 
Flinders Mines.

QUarTerLy 
exPenDiTUre
On 31 December 2009, the 
company had available funds 
of $61.0 million. Exploration 
and evaluation expenditure in 
the December quarter totaled 
$4.1 million consisting of 
$3.7 million for iron ore and 
$0.4 million for diamonds and 
phosphate. The Blacksmith Camp 
was also purchased from Ausco 
in late November at a cost of 
$667,000.

Total exploration and evaluation 
expenditure forecast for 
the March 2010 Quarter is 
$5.2 million. This consists of 
$4.8 million for iron ore and 
$0.4 million for diamonds and 
phosphate.
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Appendix 5B 
 

Mining exploration entity quarterly report 
Introduced 1/7/96.  Origin:  Appendix 8.  Amended 1/7/97, 1/7/98, 30/9/2001. 
 

 
Name of entity 

Flinders Mines Limited 

 
ABN  Quarter ended (“current quarter”) 

46 091 118 044  31 December 2009 

 
Consolidated statement of cash flows 

 
Cash flows related to operating activities 
 

Current quarter 
$A’000 

Year to date 
(6 months) 

$A’000 
1.1 Receipts from product sales and related debtors 

 
  

1.2 Payments for 
(a)  exploration and evaluation 
(b)  development 
(c)  production 
(d)  administration  

 
(4,061) 

 
 

(1,464) 

 
(7,475) 

 
 

(1,779) 
1.3 Dividends received   
1.4 Interest and other items of a similar nature 

received 
175 379 

1.5 Interest and other costs of finance paid   
1.6 Income taxes paid   
1.7 Other (provide details if material)  163 
  

Net Operating Cash Flows 
 

(5,350) 
 

(8,712) 
  

Cash flows related to investing activities 
  

1.8 Payment for purchases of:  
(a)prospects  
(b)equity investments 
(c) other fixed assets 

 
 
 

(667) 

 
 

(15) 
(745) 

1.9 Proceeds from sale of:  
(a)prospects  
(b)equity investments  
(c)other fixed assets 

  

1.10 Loans to other entities   
1.11 Loans repaid by other entities   
1.12 Other (provide details if material)   
  

Net investing cash flows 
 

(667) 
 

(760) 
1.13 Total operating and investing cash flows 

(carried forward) 
 

(6,017) 
 

(9,472) 
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1.13 Total operating and investing cash flows 

(brought  forward) 
(6,017) (9,472) 

  
Cash flows related to financing activities 

  

1.14 Proceeds from issues of shares, options, etc. 50,024 49,973 
1.15 Proceeds from sale of forfeited shares   
1.16 Proceeds from borrowings   
1.17 Repayment of borrowings   
1.18 Dividends paid   
1.19 Other (provide details if material)   
 Net financing cash flows 50,024 49,973 
  

Net increase (decrease) in cash held 
 

 
44,007 

 
40,501 

1.20 Cash at beginning of quarter/year to date 17,017 20,523 
1.21 Exchange rate adjustments to item 1.20   
1.22 Cash at end of quarter 61,024 61,024 

Payments to directors of the entity and associates of the directors 
Payments to related entities of the entity and associates of the related entities 

 Current quarter 
$A'000 

 
1.23 

 
Aggregate amount of payments to the parties included in item 1.2 

 
116 

 
1.24 

 
Aggregate amount of loans to the parties included in item 1.10 

 
- 

 
1.25 

 
Explanation necessary for an understanding of the transactions 

 
 

 
 
 
 

Non-cash financing and investing activities 

2.1 Details of financing and investing transactions which have had a material effect on consolidated 
assets and liabilities but did not involve cash flows 

  
 
 
 

 
2.2 Details of outlays made by other entities to establish or increase their share in projects in which the 

reporting entity has an interest 
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Financing facilities available 
Add notes as necessary for an understanding of the position. 
 

  Amount available 
$A’000 

Amount used 
$A’000 

3.1 Loan facilities  
 

  

3.2 Credit standby arrangements 
 

  

 
Estimated cash outflows for next quarter 

  $A’000 
4.1 Exploration and evaluation 

 
5,200 

4.2 Development 
 

- 

  
Total

 
5,200 

  

Reconciliation of cash 
Reconciliation of cash at the end of the quarter (as 
shown in the consolidated statement of cash flows) to 
the related items in the accounts is as follows. 

Current quarter 
$A’000 

Previous quarter 
$A’000 

5.1 Cash on hand and at bank 1,884 391 

5.2 Deposits at call 59,140 16,626 

5.3 Bank overdraft   

5.4 Other (provide details)   

 
Total: cash at end of quarter (item 1.22) 61,024 17,017 

 
Changes in interests in mining tenements 
 
  Tenement 

reference 
Nature of interest 
(note (2)) 

Interest at 
beginning 
of quarter 

Interest at 
end of 
quarter 

6.1 Interests in mining 
tenements relinquished, 
reduced or lapsed 
 
 

EL4367 
 
A23714 

Sold non-diamond rights to 
Phoenix Copper 
Surrendered 

50% 
 
100% 

- 
 
- 
 

6.2 Interests in mining 
tenements acquired or 
increased 
 
 

EL3177 
EL3306 
EL3341-3345 
EL3423 
EL3532 
EL3712 
EL4206-07 
EL4300 
EL4322 
 

 
 
 
 
Earned diamond rights 
interest only through 
exploration expenditure 

 
 
 
 
- 

 
 
 
 

70% 
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Issued and quoted securities at end of current quarter 
Description includes rate of interest and any redemption or conversion rights together with prices and dates. 
 
 Total number Number quoted Issue price per 

security (see note 3) 
(cents) 

Amount paid up per 
security (see note 3) 

(cents) 
7.1 Preference 

+securities  
(description)  

    

7.2 Changes during 
quarter 
(a)  Increases 
through issues 
(b)  Decreases 
through returns of 
capital, buy-
backs, 
redemptions 

    

7.3 +Ordinary 
securities 
 

 
1,819,349,571 

 
1,819,349,571 

  

7.4 Changes during 
quarter 
(a)  Increases 
through issues 
(b)  Decreases 
through returns of 
capital, buy-backs 

 
 
 

338,135,363 

 
 
 

338,135,363 

 
 
 
 

 
 
 
 

7.5 +Convertible 
debt securities 
(description)  

    

7.6 Changes during 
quarter 
(a)  Increases 
through issues 
(b)  Decreases 
through securities 
matured, 
converted 

    

7.7 Options  
(description and 
conversion factor) 

 
1,800,000 
727,500 

1,859,999 
480,000 

 

 
 

Exercise price 
$0.017 
$0.084 
$0.045 
$0.055 

Expiry date 
20/03/2012 
05/03/2013 
03/02/2014 
26/08/2014 

7.8 Issued during 
quarter 

    

7.9 Exercised during 
quarter 

300,000 
55,000 

361,667 
 

 
 

$0.017 
$0.084 
$0.045 

20/03/2012 
05/03/2013 
03/02/2014 

7.10 Expired during 
quarter 
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7.11 Debentures 
(totals only) 

    

7.12 Unsecured notes 
(totals only) 

    

 
 

Compliance statement 
 
1 This statement has been prepared under accounting policies which comply with 

accounting standards as defined in the Corporations Act or other standards acceptable 
to ASX (see note 4).  

 
2 This statement does give a true and fair view of the matters disclosed. 
 
 

Sign here:  
 (Company Secretary)  Date: 29 January 2010 

 
Print Name: David W Godfrey    
 
 
Notes 
 
1 The quarterly report provides a basis for informing the market how the entity’s 

activities have been financed for the past quarter and the effect on its cash position.  
An entity wanting to disclose additional information is encouraged to do so, in a note 
or notes attached to this report. 

 
2 The “Nature of interest” (items 6.1 and 6.2) includes options in respect of interests in 

mining tenements acquired, exercised or lapsed during the reporting period.  If the 
entity is involved in a joint venture agreement and there are conditions precedent 
which will change its percentage interest in a mining tenement, it should disclose the 
change of percentage interest and conditions precedent in the list required for items 
6.1 and 6.2. 

 
3   Issued and quoted securities  The issue price and amount paid up is not required in 

items 7.1 and 7.3 for fully paid securities. 
 
4 The definitions in, and provisions of, AASB 1022: Accounting for Extractive 

Industries and AASB 1026: Statement of Cash Flows apply to this report. 
 
5 Accounting Standards ASX will accept, for example, the use of International 

Accounting Standards for foreign entities.  If the standards used do not address a topic, 
the Australian standard on that topic (if any) must be complied with. 
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