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These interim financial statements are the consolidated interim financial statements of the consolidated entity
consisting of Flinders Mines Limited and its subsidiaries. The interim financial statements are presented in the

Australian currency.

[

Flinders Mines Limited is a company limited by shares, listed on the Australian Securities Exchange (ASX) under
the code "FMS" and incorporated and domiciled in Australia, Its registered office and principal place of business

Flinders Mines Limited

Level 1, 135 Fullarton Road
Rose Park

Adelaide South Australia 5067

The registered postal address is:

Flinders Mines Limited

PO Box 4031

Norwood South

Adelaide South Australia 5067

The interim financial statements were authorised for issue by the Directors on 28 February 2017. The Directors

have the power to amend and reissue the interim financial statements.

Through the use of the internet, we have ensured that our corporate reporting is timely and complete. All press

releases, financial reports and other information are available on our website; www.flindersmines.com.









Revenue from continuing operations

Loss on disposal of assets

Marketing expenses

Administrative expenses

Finance costs

Exploration expenditure written off/impaired
Loss before income tax

Income tax benefit
Loss for the half year

Other comprehensive income
Changes in the fair value of available-for-sale financial assets
Other comprehensive income for the half year (net of tax)

Total comprehensive income for the haif-year

Loss is attributable to:
Owners of Flinders Mines Limited

Total comprehensive income attributable to:
Owners of Flinders Mines Limited

Earnings per share for (loss) attributable to the ordinary equity

hoiders of the Company:
Basic earnings per share
Diluted earnings per share

Notes
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Flinders Mines Limited
Consolidated statement of profit or loss and other comprehensive income
For the half-year ended 31 December 2016

Half-year
2016 2015
$ $

20,041 55,867
- 1,242
(120,652) (452,721)
(981,193)  (1,190,387)
(25,415) (2,315)
(58,010) (23,543,568)
(1,165,229) (25,131,882)
675 (750)
(1,164,664) (25,132,632)
1,675 -(1,750)
1,575 (1,750)
{1,162,979)  (25,134,382)
{1,164,554) (25,132,632)
(1,162,979)  (25,134,382)

Cents Cents
(0.039) (0.908)
{0.039) (0.908)

The above consolidated statement of profit or loss and other comprehensive income should be read in

conjunction with the accompanying notes.
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Flinders Mines Limited
Consolidated statement of financial position
As at 31 December 2016

31 December 30 June
2016 2016
Notes $ $
ASSETS
Current assets
Cash and cash equivalents 3,165,732 550,804
Trade and other receivables 93,595 851,320
Other current assets 252,257 296,667
Total current assets 3,511,584 1,698,791
Non-current assets
Available-for-sale financial assets 6,750 4,500
Plant and equipment 137,289 216,372
Exploration and evaluation 5 46,840,354 46,517,562
Other non-current assets 7,000 7,000
Total non-current assets 46,991,393 46,745,434
Total assets 50,502,977 48,444,225
LIABILITIES
Currant liabilities
Trade and other payables 136,188 1,070,999
Provisions 44,912 36,541
Total current liabilities 181,100 1,107,540
Total non-current liabilities - -
Total liabilities 181,100 1,107,540
Net assets 50,321,877 47,336,685
EQUITY
Contributed equity 6 129,387,321 125,239,150
Reserves 1,575 -
Retained losses (79,067,019) (77,902,465)
Total equity 50,321,877 47,336,685

The above consolidated statement of financial position should be read in conjunction with the accompanying

notes.
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Balance at 1 July 2015

Total comprehensive income for the half-year:
Loss for the year

Revaluation of financial assets (net of {ax)

Total comprehensive income for the period

Balance at 31 December 2015

Balance at 1 July 2016

Total comprehensive income for the half-year:
Loss for the year

Revaluation of financial assets (net of tax)

Total comprehensive income for the period

Transactions with owners in their capacity as owners:
Contributions of equity, net of transaction costs
Balance at 31 December 2016

Flinders Mines Limited
Consolidated statement of changes In equity
For the half-year ended 31 December 2016

Contributed Retained Total
equity Reserves losses equity
$ $ $ $
124,414,150 268,830 (74,561,536) 50,121,444

- - (25,132,632) (25,132,632)

- (1,750) - (1,750)

- (1,750) {25,132,632) {25,134,382)
124,414,150 267,080 (99,694,168) 24,987,062
125,239,150 - (77.902465) 47,336,685
- - (1,164,554) (1,164,554)

- 1,676 - 1,575

- 1,575 (1,164,5564) (1,162,979)

4,148,171 - - 4,148,171
129,387,321 1,575 (79,067,019) 50,321,877

The above consolidated statement of changes in equity should be read in conjunction with the accompanying

notes.
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Cash flows from operating activities
Receipts from customers

Payments to suppliers and employees

Income tax received

Interest received

Net cash (outflow) from operating activities

Cash flows from investing activities
Proceeds from sale of plant and equipment
Payments for exploration activities

Net cash (outfiow) from investing activities

Cash flows from financing activities

Proceeds from issues of shares and other equity securities
Payments for transaction costs

Net cash inflow from financing activities

Net increase (decrease) in cash and cash equivalents
Cash and cash equivalents at the beginning of the financial year
Cash and cash equivalents at end of financial period

Flinders Mines Limited
Consolidated statement of cash flows
For the half-year ended 31 December 2016

Half-year
2016 2015
$ $
- 22,434
(1,230,485)  (1,553,569)
- 578,400
20,041 33,433
(1,210,444) (919,302)
779 2,264
(323,578) (910,609)
(322,799) (908,345)
4,195,749 -
{47,578) -
4,148,171 -
2,614,928 (1,827,647)
550,804 3,770,160
3,165,732 1,942,513

The above consolidated statement of cash flows should be read in conjunction with the accompanying notes.
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Flinders Mines Limited
Notes to the consolidated financial statements
31 December 2016

1 Basis of preparation of half-year report

This consolidated financial report for the half-year reporting period ended 31 December 2016 has been prepared
in accordance with Accounting Standard AASB 134 Interim Financial Reporting and the Corporations Act 2001.
The half-year report is for the consolidated entity consisting of Flinders Mines Limited and its subsidiaries.

This consolidated half-year financial report does not include all the notes of the type normally included in an
annual financial report. Accordingly, this report is to be read in conjunction with the annual report for the period
ended 30 June 2016 and any public announcements made by Flinders Mines Limited during the interim reporting
period in accordance with the continuous disclosure requirements of the Comorations Act 2001.

The annual financial report of the Group for the year ended 30 June 2016 is available on request from the
Company's registered office at L.eve! 1, 135 Fullarion Road, Rose Park, South Australia 5067, or the Company's
website: www.flindersmines.com. .

The accounting policies adopted are consistent with those of the previous financial year and corresponding
interim reporting period.

Estimates

When preparing the interim financial statements, management undertakes a number of judgements, estimates
and assumptions about recognition and measurement of assets, liabilities, income and expenses. The actual
results may differ from the judgements, estimates and assumptions made by management, and will seldom equal
the estimated results.

The judgements, estimates and assumptions applied in the interim financial statements, including the key
sources of estimation uncertainty were the same as those applied in the Group’s last annual financial statements
for the year ended 30 June 2016.



Flinders Mines Limited

Notes to the consolidated financial statements
31 December 2016

(continued)

2 Segment information

(a) Description of segments

identification of reportable segments

Management has determined the operating segments based on the reports reviewed and used by the Board of
Directors (the chief operating decision maker) that are used to make strategic decisions. The Group is managed
primarily on the basis of geographical area of interest, since the diversification of Group operations inherently has
notably different risk profiles and performance assessment criteria. Operating segments are therefore determined
on the same basis.

Reportable segments disclosed are based on aggregating operating segments where the segments are
considered to have similar economic characteristics and are also similar with respect to the following:

» external regulatory requirements
* geographical and geological styles

Operations

The Group has exploration operations in base metals and iron mineralisation at the Canegrass Project, and a
different style of iron mineralisation at the Pilbara Iron Ore Project. The costs associated with these operations
are reported on in these segments.

Accounting policies developed

Unless stated otherwise, all amounts reported to the Board of Directors as chief decision maker with respect to
operating segments are determined in accordance with accounting policies that are consistent with those
adopted in the annual financial statements of the Group.

(b) Primary reporting format - business segments

Half-year Pilbara Canegrass Other
2016 Iron Ore Magnetite Minerals Totat

$ $ $
Adjusted EBITDA - - (58,010) (58,010)
Capital expenditure written off / impaired for the year 2016 - - (58,010) (58,010)
Total segment assets 46,802,599 16,002 21,753 46,840,354
Segment asset movements for the haif-year ended 31
December 2016:
Capital expenditure 285,038 16,002 79,763 380,803
Impairment of assets - - (58,010) (58,010)
Total movement for the half-year 285,038 16,002 21,753 322,793
Segment assets 46,840,354
Unallocated assets 3,662,623
Total assets 50,502,977



Flinders Mines Limited
Notes to the consolidated financial statements
31 December 2016

(continued)
2 Segment information (continued)
(b) Primary reporting format - business segments (continued)
Half-year Pilbara Canegrass Other
2015 Iron Ore Magnetite Minerals Total

$ $ $ $

Adjusted EBITDA ’ {23,484,221) - (59,347)(23,543,568)
Total segment assets 22,345,329 346,187 8,484 22,700,000
Segment movements for half year ended 31 December 2016:
Capital expenditure 829,550 72,325 67,830 969,705
Impairment of assets 23,484,221) - 659,347)(23,543,568
Total movement for the year (22,654,671) 72,325 8,483 (22,573,883)
Segment assets 22,700,000
Unallocated assets 2,540,595
Total Assets : 25,240,595
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Flinders Mines Limited
Notes to the consolidated financial statements
31 December 2016

(continued)
2 Segment information (continued)
(c) Other segment information
(i) Adjusted EBITDA
A reconciliation of adjusted EBITDA to operating loss before income tax is provided as follows:
' Half-year
2016 2015
$ $

Allocated:
Adjusted EBITDA . (58,010) (23,543,568)
Unallocated:

Other revenue from ordinary activities 20,041 55,867

Loss on disposal of assets - 1,242

Marketing expenses (120,652) (452,721)

Administrative expenses (981,193)  (1,190,387)

Finance costs (25,415) (2,315)
(Loss) before income tax from continuing operations (1,165,229) (25,131,882)

3 Contingencies

Contingent llabilities
The Group had no known contingent liabilities at 31 December 2016 (30 June 2016: nil).

4 Commitments

Bank guarantees

The State Government departments responsible for mineral resources require performance bonds for the
purpases of rehabilitation of areas disturbed by exploration activities. Financial institutions similarly require
guarantees for credit card automatic payment facilities. At 31 December 2016, the Group had $178,978 of bank
guarantees in place for these purposes (30 June 2016: $178,978).

1"



Flinders Mines Limited

Notes to the consolidated financial statements
31 December 2016

(continued)

5§ Non-current assets - Exploration and evaluation

31 December 30 June

2016 2016
$ $

Exploration and evaluation assets
Movement:
Opening balance 46,517,562 45,273,862
Expenditure incurred 380,802 1,753,743
Less: expenditure written off/ impaired (58,010) (610,043)
Closing balance 46,840,354 46,517,562
Closing balance comprises
Exploration and evaluation - 100% owned 44,668,374 44,360,549
Exploration and evaluation phases - Joint Venture Operations 2,171,980 2,157,013

46,840,354 46,517,562

6 Contributed equity

(@) Share capital

31 December 30 June 31 December 30 June
2016 2016 2016 2016
Shares Shares $ $

Ordinary shares
Ordinary shares - fully paid 3,193,780,409 2,947,152,568 129,387,321 125,239,150

{b) Movements in ordinary share capital

Number of
Date Details shares $
1 July 2016 Opening batance 2,947,152,568 . 125,239,150
11 November 2016 Share issue - Proceeds received 246,627,841 4,148,171
31 December 2016 Balance 3,193,780,409 129,387,321

{c) Employee incentive rights plan

The Flinders Mines Limited Employee Incentive Rights Plan enables the Board, at its discretion, to issue rights to
employees of the Company or its associated companies. The vesting periods of the rights are set at the Board's
discretion and all rights have conditions that must be met before they vest. All rights are un-listed and
non-transferable. The rights granted under the plan carry no voting or dividend rights.

There wére no rights issued to employees during the reporting period.
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Flinders Mines Limited

Notes to the consolidated financial statements
31 December 2016

(continued)

7 Events occurring after the reporting period

As announced at the 2016 Annual General Meeting of the Company on 30 November 2016, Mr David McAdam,
who has extensive project design and construction experience, was appointed to lead a detailed independent,
strategic review of the PIOP including to assess the various possible future development options for the PIOP,
the likely economic viability and timing of such development options, sources and availabifity of funding for such
development options and the development of a strategy to sell the PIOP products to Asian markets. Subsequent
to the half year, on 25 January 2017, Flinders provided an update to shareholders on the status of the strategic
review of the PIOP.

8 Going concern

The financial report has been prepared on the basis of going concern.

The Group's ability to continue as a going concern is contingent upon obtaining additional capital. If additionat
capital is not obtained, the going concern basis may not be appropriate, with the resuit that the group may have
to realise its assets and extinguish its liabilities, other than the ordinary course of business and in amounts
different from those stated in the financial report. No allowance for such circumstances has been made in the
financial report.
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Flinders Mines Limited
Directors' declaration
31 December 20186

in the Directors' opinion:

(@  theinterim financial statements and notes set out on pages 4 to 13 are in accordance with the
Corporstions Act 2001, including:
()] complying with Accounting Standards, the Corporations Regulations 2001 and other mandatory
professional reporting requirements, and
(i7) giving a true and fair view of the consolidated entity's financial position as at 31 Dacember 2016
and of its performance for the half-year on that date, and
{(b)  there are reasonable grounds to believe that the Company will be able to pay its debts as and when they
become due and payable,

This declaration is made In accordance with a resolution of Directors.

%/FMW

28 February 2017
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